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The annual urban inflation rate in Egypt
increased in a slower path in March
2023 compared to the previous month
where it reached 32.7% up from 31.9%
in the February, The biggest upward
pressure came from prices of food &
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Furthermore, Egypt's annual core Source:MAP calculations/CBE
inflation rate eased to 39.50% down
from 40.26% in the previous month.
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. Non Petroleum Trade Balance
PMI moved further below the 50. whereas, PMI slightly a0
declined to 46.7 this month down from 46.9 in February 2023,
the downturn in March was primarily brought on by a f©°
significant reduction in new orders because of mounting ..
inflationary pressures which reduced customer demand.
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import restrictions and currency restrictions, contributed to a o
sharp decline in output levels. The aforementioned factors o """
pushed businesses to reduce employment levels in March for
the fourth successive month. On the positive side, the services “™
economy had its first uptick in activity since August 2021. .,
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businesses' efforts to sustain demand. source:MPED/GOEIC/MTI
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Egypt's net foreign reserves increased by $0.1 billion, bringing the total to $34.4
billion by the end of March 2023. However, net international reserves had not fully
recovered compared to its level in February 2022 of $41 billion. Net international
reserves cover approximately 4.5 months of imported goods and 3.8 months of
imported goods and services. As the net international reserves coverage decreased
significantly from more than 7 months in March 2021 to around 4 months in march
2023 owing that to skyrocketing global inflation caused by the Russian-Ukraine war,

combined with supply-chain disruption.
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