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MONTHLY ECONOMIC REVIEW
The Monthly Economic Review is produced by MAP Unit. It highlights the most
critical economic updates. It aims at tracking the main developments in the real,
fiscal, monetary and external sectors.  In addition, the Monthly Economic Review
helps to monitor the economic response and recovery in light of COVID-19 crisis,
considering different challenges and future prospects as well. 

SEPTEMBER'S HIGHLIGHT
Egypt's vulnerability to the international capital markets is considered marginal due
to number of reasons: 

Egypt has a persistent positive real interest rate registering 2.5% during Q1 FY
2021/22, which gives an edge to the Egyptian economy compared to its main
economic peers in the emerging market.
The economy is growing faster than debt and, 
The stability in the FOREX market gives a strong economic buffer.

Egypt's sustainability indicators concerning liquidity and financial strengths have 
 decreased for Q2 2021.
The outlook for the country’s twin deficit and the consequent financing requirements
needs are slightly unfavorable.
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Positive and strong position of the real interest rate

Egypt's reliance on foreign inflows decreases slightly its
attractiveness to investors and put it among the emerging markets
when the US Fed starts to taper its pandemic stimulus, however it
is better equipped than many other countries with its strong
foreign resreves, fast growing economy, and a switch to longer-
term maturities in recent years to weather any volatility that can
emerge. 

The Egyptian economy is well equipped with a group of economic
merits that leaves the economy relatively resilient in comparison
to other emerging economies. 

The reasons for resilience are due to: 

1.
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EGYPT AND DEBT DILEMMA  

Source: CAPMAS and CBE.



 
 interest rate
2. Stable and less volatile FOREX market 

The stability witnessed in the foreign exchange market
has its positive spillovers on the economy. This gives
more confidence in the economy, and   reflects an
underlying macroeconomic equilibrium and stability
economy-wide.
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EGYPT AND DEBT DILEMMA  

Source: CBE.

Reasons for Resilience



The economy is growing faster than the debt.

 

3.Strong macroeconomic position 
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EGYPT AND DEBT DILEMMA  

Source: Ministry of Planning and Economic Developments, MAP Estimates.

Reasons for Resilience



Stability in the economy-wide inflation
Satisfactory employment conditions and declining
unemployment rates

 

3·Strong macroeconomic position
 

MAP-MONTHLY ECONOMIC REVIEW  
5

2021 | SEPTEMBER

EGYPT AND DEBT DILEMMA  

Source: CAPMAS.

Source: CBE, CAPMAS, Ministry of Planning and Economic Developments, MAP Estimates.

Reasons for Resilience



Despite the above strength points, the economy is
currently facing a mixed signals of debt sustainability
indicators. The liquidity and the financial strength
indicators are showing higher figures than acceptable
debt service figures.

Debt Sustainability Indicators
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EGYPT AND DEBT DILEMMA  

Source: CBE.



On another note, the outlook for the country’s twin
deficit and the consequent financing requirements
needs are unfavorable. It can be shown that during the
upcoming four fiscal years the current account gap is
widening, resulting in higher financing needs .    

e
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EGYPT AND FINANCING NEEDS  

Source: MAP Estimates.



As part of the government’s debt diversification
strategy, to shift towards longer-term debt, Egypt lists
its five-year sovereign green bonds  on the London
Stock Exchange (LSE). It will be issued to cover
Egypt's USD 1.9 bn green projects (include projects
like the monorail, and others focused on clean
transport, renewable energy, and sanitation). This  will
improve Egypt’s environmental rating, in addition  to
increasing the confidence of foreign investors in the
Egyptian economy.

The government plans to raise funds from the
international capital markets worth around USD 3-5
billion on a yearly basis throughout projected horizon
(up to end of FY 2023/24). The Egyptian government
has two available programs to issue global
international bonds: the GMTN - Global Medium-Term
Note Program for Eurobonds issuances up to USD 30
billion and the EMTN – Euro Medium Term Note
program for Eurobond issuances up to USD 12 billion.

Sources of Finance

MAP-MONTHLY ECONOMIC REVIEW  8   2021 | SEPTEMBER

EGYPT AND FINANCING NEEDS  

https://enterprise.press/stories/2019/01/10/finance-ministry-drafts-more-realistic-comprehensive-debt-strategy-raises-egypts-public-debt-targets/
https://enterprise.press/stories/2020/09/30/egypt-sells-usd-750-mn-of-sovereign-green-bonds-in-maiden-issuance-22640/
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FUTURE PROSPECTS 
The Egyptian economy is well equipped with a group of economic
merits that leaves the economy relatively resilient in comparison to
other emerging economies.

Egypt is one of the few emerging market countries that experienced
a positive growth rate in 2020 and 2021. The economy registered an
annual growth rate of 7.7% during Q4 of FY2020/21,  the annual
growth rate of the year 3.3% during FY 2020/21. As such, the
Egyptian economy showed resilience in the face of the pandemic
compared to its economic peers. This is due to the prudent and
prompt policy actions and measures taken by the government on  the
right time, that succeeded in mitigating the negative repercussions of
COVID-19. 

Moreover, Egypt's medium-term outlook  remains resilient.
According to Fitch report, it states that Egypt is a regional bright
spot despite the slow vaccine rollout. The Egyptian economy is one of
the few globally to have grown on an annual basis in the past year
despite the COVID-19 crisis, meaning that the economy will far
exceed its pre-pandemic size in 2021 and beyond.

Adding to the above, Egypt is enjoying a positive and strong position
of the real interest rate accounting for 2.5% during Q1 FY2021/22.
It is worth to note that Egypt has the highest differential between its
key policy and inflation rates among more than 50 economies
tracked by Bloomberg. That has made Egypt’s bonds a favorite
among international investors, but means the cost of debt-servicing
is already elevated.

Accordingly, Egypt has good buffers to deal with any potential
capital outflows. More importantly, the real economy, including
tourism, continues to improve. Inflation rates both headline and core
are anchored within the CBE targets for Q4 2022. Knowing that the
medium-term forecasts are muted within the CBE bands.  

 

https://www.bloomberg.com/quote/5350Z:US
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FUTURE PROSPECTS 

 

Looking ahead, the Egyptian economy  remains competitive and supported by
well-sequenced and coordinated structural reforms despite the remaining
risks of global COVID-19 uncertainty. 
Fiscal and monetary policies will continue to support the recovery while
preserving macroeconomic stability. 
Structural reforms will  address post-pandemic challenges, strengthen
buffers, meet the financing needs and boost the real sector, creating more
resilient and diversified economy.


